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Tax Reminder

1. Managed future K1 document -- it should come out in mid March. If you have this investment in
your personal account, pls wait until mid March to file your tax

2. Accrued Interest Paid -- Under the "Supplemental Tax Information," this page should indicate the
total accrued interest paid for the bond purchased made in your personal after tax account. Your CPA
should consider subtract the accrued interests paid from the total interests received

-For example, let's say you purchased a bond from the secondary market and it pays $200 in-
terests every 6 month. When you bought the bond, someone already had it for the first 3 month. So
you would need to pay $100 accrued interests to the seller, and 3 month later after the purchase,
you would receive $200. the tax you need to pay should be $200 (received) - $100 (interest paid) =
$100

3. Realized Capital Loss Carried Forward -- some of you may still have realized capital loss from
2008 or prior years. make sure you keep a record of this. And if you have realized capital gain in
2010, you may offset against the loss from prior years.

-For example, let's say you have $20,000 realized carried forward loss in 2009, and you gained
$10,000 in 2010. the $10,000 you gain should be able to offset against the loss, so there should be
no capital gain tax need to pay for 2010

4. Margin interests paid, managed account fee or advisory fee paid may be tax deductible, depending
on your tax situation.

5. Roth Conversion -- If you convert your traditional/rollover IRA to Roth IRA this year, there is a

<

1099R form for your CPA




